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DISINTEGRATION OF BULGARIAN AGRICULTURAL ECONOMY

50X1-HUM

- On 18 August 1952 the Council of Ministers and the Tek na EEP {Central Com-
wittee of the Bulgarian Comxunist Party) adopted a measure calling for coopera-

] tive holdings to observe "stricst financial discipline with the purpose of strength-
ening cooperative ownership.”

. To achieve this aim, & committee of 70 @embers, composed of the ministers L .
L and of wewbers of TKIS (farm vorkers' cocpemtive), was created within the Coum- -
- ¢il of Ministers to supervise strict application of the directives contained irn

the above decree.

The decree suggests that meny TKZS have ignored official statutes. Viola-

tions of official restrictions incluvde: vesting TXZR funds, use of capital for ,

.opstruction, inclusiom in the persona’ sccounts of TIZ8 aemvers either of #work- - 2
days volunteered to the state or of Jictitious non-workiays, additions %o the

balance sheet at the end of the year to increase thr total workdays toward state
credits granted, fizing st oo high a level the imcome to be returped to land-
heviderc wao have twrped i shsir guotas end dscieinns ty the TS administre-

tions under irregilar sircumstances without convening TKVS general asgemblies. _——
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whe decres states that "the financisl state of s nmumber of TKIS is far from
teisg envisble.” mhix wituation is especlslly serious Decause yayon cooperstive
stores and state enterprises are not falfilling their commitments in regard o
urshasing of agricultural yroducis. The Minister of Agriculture, the ckollya
and rayon comaittees of the BEP, and the heads of farss do not psy snough at-

t&ut;ion to statutes.
¢ remedy the situation the decyee provides for:

1. Making okoliye and rayon committees of the BKP executive epuncils of .
people's eoviets, and the Amipistrative Councils of TEZ8 respovsible fox ob-
serving this statute. : ;

2. (Convening without delay the goperal assembly of all TEZS to examipe o
the financial sitwation of each ome, to bring up all violatlouns of the statute,
to indicate those reeponsible regardless of position or ranx, snd to bring thes
to Justice. :

3. Rubmitting by Administrative Councils of TKIS, by 15 Septenmber, of an
inventory of real and persoaal property held by the TEKZS and indicating all wis-~
uge of funds. -

L. Revision by the Riailster of Agriculture sné Rayon People 2 Soviets of
THZS bookkeeping and balance gheets (restoration of claughtersd livestock taken
over by peasants for their personsi use, use of social funds, calcalation of
the aumber ot workdays, and personal loans given by the TKZS to certain mesbers )

5. Convening by cooperative [ﬁnioﬂ sdministrative councils of gepsral as-
semblies every 3 months to supervige the activity cx enterprises and to denvunce
malpractices.

6. Putting into operation by the Central Cooparative Union and various
interested ministries 211 uwseful measures t.o insure tha’ contracts made with
TKZS are respected.

7. Examination by pecple'n courts, vithin a veek, of all cases referred to
then.

8. Making rayon snd okoliya committses of the BKP responsibdle for the res-
titution before 15 Soptember 1952 of all slsughtered or live cattle which have
becn tgken 13legelly by their former owners .

9. Making the Winister of Finance, the Minister of Agriculture, and the
choirmen of rayon and okoliya people's soviets responsibvie for estabiishing
within ore month the aseets of TKIS treasuriés and drawing wp & report on the

gtate of their financial transactions.

Tpe investment bank will in scme cerses grant long-term lcans to replace
capital employcd for other mears.
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The decree of 1B Angust 1952 confirma ofi’icia.lqr the state of political,
sconomic, and fipancial disintegration in Bulgaria today. The TXZS ars be-
coming more and more like automowous capitalist enterprises, tut dependent on -,
the state, thamks to the ingemaity of the TEZS and the xaegliganse of the state . .

This situetion ia not a new one, but the umuenally abundant hare=st of S
last year camouliaged this theft of state goods. The less than average harvest . R R
of this year has brought this fact to light. S

" According to relisble informmtion collected ip differemt parte of Emsa.ria.:
almost all TEZE tuwrnover eapltal has disappsared and ap homest capitalist ty;pe
of accousting would shw that simost all the TEZS are bankzupt,

<8

- ) - To #aiptain the TEZS, the governmsni i obliged to replenish their cepitel * 7%
by long-ters losans which can only be covered by inflation. This 1& mot all. B L 3
Ws luarm that the former proprietors, primcipally kulaks, have sctually beeoms 0T s
TELS masters, rulfng i their own intereat free from garty contror. - . . B

Before the occurrence of a catastrophe of such magnitude for which the gov- .
ernment vould have to give an accounting, some modzrate Commuists will be in- .
clined to recall to pover s~ge members of the old Agrerian Party.

The publication of the decree of 18 August 1952 gives mew ixpetns. to the
3 idea that Chervenkov is thinking of appealing to the Council of Ministers of :
. the former Agrarians (todsy imprisomed in Belenec) and of liberating many of .
- . their sssocistes. i

. . Tnis information purt be accepted with grest reservations. At any rate,
it. gives an idea of the snarchy in Bulgarie today and explains to scme extent
oo § the desirs of the Bulgarian govermment not to break off its ties with its neigh-
i bors, even vhen they furmiszh it with a pretext for doing &c.
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